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Copy  of  a  Report  of  n  Committee  of  the  Iloiionrahh.  the  Execiitice  Council,  approved  bij  I/is 
Honour  the  Lieutetianl-O'overnor  on  the  12th  day  of  Aiiynnf,  1S84- 

On  a  niciiioranduni  from  tho  IFonouraljlo  the  Chief  Coimiiissiouer  of  Ltviuls  and  Works, 
date<l  4ili  of  August,  \Hf<i,  enclosing  a  communication  from  W.  A.  Baillie-Orohman,  Esq., 
dated  tioth  July,  18S4,  making  a  formal  proposal,  on  behalf  of  tho  Kootenay  Lake  Syndicate, 
embracing  certain  conditions  and  provisions  upon  which  they  desire  to  acijuire  7,»artially  free 
grants  of  certain  lands  designiited  in  the  Schedule  to  the  communication,  and  m'lrked  respec- 
tively A,  H,  and  (.',  and  reporting  that  Mr.  Grohmun  has  in  his  communication  ehiliodied  the 
suhstani'fi  of  the  various  conferences  held  with  the  Minister  upon  the  subject,  and  recommending 
that  hi^  be  authorized  to  set  apart  and  reserve  from  sale  or  8<'ttli'niiMit  the  lands  so  desired  to 
be  acquired  by  the  Syndicate,  excepting  those  indicatt-d  by  the  three  concluding  paragraphs  in 
the  Scliediilo  C,  and  sub-marked  in  red  1,  2,  and  .'5  [/irintet/  in  ttaficg]  ; 

And  further  reconimi'nding  that  an  agreement,  endiodying  the  sj)irit  of  the  provisions  and 
conditions  submitted  by  Mr.  (Irohman,  be  enteri'd  into  with  him  as  the  representative  of  tho 
Koot<'nuy  Like  Syndicate. 

The  t'ommittee  ail  vise  the  approval  of  the  recommendations. 

Certitied. 

(Signed)         T.  Ei.wyx, 

Deputy  Clfrk  Ej-eculivc  CounciL 


ViCTOKiA,  B.  C,  July  2r)th,  1881. 
To  the  I/oHournb/e  the 

Chi4'f  Commissioner  of  Lands  d:  Works,  Vict"ria,  li.  C. 

Sir, — In  confirmation  of  the  understanding  arrived  at  Ix-tween  us  respecting  the  partially 
free  grant  of  the  Kootenay  River  bottom  lands  and  certain  other  lands,  the  conrlitions  and 
provisions  of  which  grant  wen^  matured  by  cmrespondence  and  veri)al  (!onferei"ces,  I  have  now 
the  honour  of  making  you  formally,  under  the  authority  J  hold  from  the  Kootenay  Lake 
Syndicate,  the  following  i)roposal  endiracing  the  prinuiry  conditions  and  provisions  upon  which 
the  Governminit  shall  grant  to  me,  under  si'ction  r)8  of  the  "  I"nd  Act,  1884,"  partially  free 
grant  of  the  swamp  and  bottom  lands  situated  on  Kootenay  River  and  Kootenay  Lake,  and  of 
other  tracts,  all  of  which  are  hereinafter  designated  under  the  separate  heads  of — 

Lands  A. — Containing  and  consisting  of  about  two  thousand  (2,000)  acres  of  grazing 
land  situated  between  the  Ujqier  Columbia  Like  and  the  Upper  Kootenay  River  at  the  point 
where  the  latter  approaches  the  former  to  within  a  distance  of  two  miles  or  less,  and  which 
point  's  known  as  the  "first  cro.ssing  of  Kootenay  River;"  also  the  swamp  and  bottom  lands 
on  the  TTppcr  and  Middle  Kootenay  River  between  the  "  first  crossing"  and  the  International 
boundary  line,  which  are  now  subject  to  an  overflow  during  high-water  season,  and  which 
swamp  and  bottom  lands  are  of  an  estimated  area  of  about  twenty-two  thousand  rive  hundred 
(22,r)00)  acres. 

Lands  B. — Containing  and  consisting  of  the  following  approximated  areas  of  swamp  and 
bottom  lands  on  the  Lower  Kootenay  River,  describ(>d  in  Mr.  A.  S.  Farwell's  report  on  the 
Kootenay  reclamation  scheme,  under  date  of  .'31st  Decendier,  1883,  as  consisting  of — 

Flat  1 — Containing  aijout  9,000  acres 

„     3  „  „       8,000 

„     4  „  „       H,000     „      i 

The  Island     „  „       '),000     „      ) 

Also  that  piece  of  land  containing  about  Two  thousand  five  hundred  (2,500)  acres,  bounded 
and  described  as  follows,  that  is  to  say : — commencing  at  a  point  where  the  Itoundary  line  inter- 
sects the  Ijower  Kootenay  River;  thence  running  east  along  the  said  boundary  line  forty  (40) 
chains;  thence  true  iiorth  to  Coat  River;  thence  following  (loat  River  to  the  said  swamp  lands 
before  described  as  flat  No.  1 ;  and  thence;  along  the  foot-hills  in  a  southerly  direction  to  the 
Kootenay  River;  and  thence  following  the  right  bank  of  the  Lower  Kootenay  River  to  the 
point  of  commencement.  Also  twenty-five  (2'))  acres  at  Rocky  Point  on  the  left  bank  of  the 
Lower  Kootenay  River,  at  the  head  of  tho  Island. 

Lands  0. — Containing  and  consisting  of  the  approximated  areas  described  in  the  afore- 
said Report  on  the  Kootenay  reclamation  .scheme  as  Hat  No.  2,  consisting  of  about  tL'teen 
thousand  (15,000)  acres  of  more  or  less  permanently  overflowed  marsh  or  lagoon  land  lying  on 
the  right  bank  of  the  Lower  Kootenay  River,  between  Goat  River  and  Kootenay  Lake. 


I  Thirty  thousand  (30,000)  acres 
of  swamp  and  bottom  land. 
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/.  Alsi)  II  ti'iii'l  ii/' 1)1  •r/liiirri/  Mii'inii/i  /iiiiif  iiliiuif  (in.fi  f/imisnii'l  (1,000)  iirri's,  iiiiirr  ar  Irxs, 
ill  r.r/fiil  h/lmi  iit  lln'  iinrlh  nj  Liinlo  ('ri''l,\  iiii  iinrllii'rii  I'lnl  itf  Knoh'iiinj  Luki',  iitnl  nil  i^f'  ir/iic/i 
(rtirt  irill  III'  i''fl<liiiii<l  III/  loirrriiK/  tin'  lfri:l  iij  hoiif/'n'li/  Lilki'. 

,i.  Also  II  trnrt  1)1  liri'titfijiri'  {'!'))  iirri's  ill  llifi  iiDrllififii  or  rhjht  bank  of  the  toesli'rn  nriii  of 
Kooloiiiiji  l.nki'  irliiTfi  till'  "  /{ii/iii/s  "  ((/v  fornii'il. 

.1.  Aim)  II  friirt  offflij  (•'')0)  lU-riiH  nl  tin'  '■'■  Xnrroirx"  on  nunt/ii'rly  or  lift  hank  oftlf  irfntcrn 
(inn  of  h'oo/iiiiii/  f.iiki'. 

All  of  whicli  liiiids,  A,  15,  (',  arc  on  Kootenay  River  and  KootcMiay  Lake,  in  Kootcnay 
District,  in  tlif  I'loviiifc  of  IJritish  Coluniliiu,  and  aggr('j,'ttt(',  appro;  inatcly,  soventy-tliroe 
thousand  one  linndrrd  (T.'i.lOO)  acres. 

Till'  conditions  and  provisions  of  tlic  jiartially  frco  <i;rant  an?  — 

1.  Tliiit  the  Kootciiiiy  Lake  Syndicate  shall  cause  a  competent  Ci\il  Knj^'ineer  lo  niak(>, 
at  our  cost,  a  tlioroujfh  examination  of  the  features  iiearin<;  u])on  the  carrying'  out  of  the  recla- 
mation works  at  the  "cau;il,"  "narrows,"  and  "rapids,"  That  tlie  said  examination  l)e  conniienced 
liefiire  1st  Septeudter,  1  SS  I,  with  the  pri\ilef,'e  of  extendini,'  it,  should  the  necessity  for  so  doing 
arise,  to  the  summer  of  I'^Sf),  so  as  to  arrive  at  a  definite  estimate  of  cost  of  the  works  liefore 
Octo'ier  iitlth,  ISS,'),  'I'liat  the  rejMirt  of  our  Civil  I'jigineer  he  suhinittt'd  to  tlie  insi)ection  of 
the  Chief  Commissioner  of  Iiiunls  and  Works. 

2.  That  we  ]ilaci^  a  steam-tug  or  steanu^r  on  Ivootenay  River  iiwthc  course  of  the   present 

.'$.  That  we  un<1ertake  to  ))lace  a  similar  steamer  or  steam-tug  on  the  Cpper  Coiund)ia 
River  to  navigate  the  stream  from  tlie  Canada  I'aciti  '  IJailway,  first  crossing  of  the  (Johnnliia, 
to  tlie  Upper  Columliia  Lake,  within  six  months  after  the  connnencement  of  our  ict-iamation 
works,  at  the  Upper  Koott-nay  River  Canal;  always  j)rovided  that  this  afore-mentioned  stretch 
of  water  is  navigable  for  steamers,  and  that  no  othi^r  steamer  be  navigating  tlie  .said  waters  by 
that  time. 

■1.  That  within  six  montlis  after  the  receipt  of  our  Engineer's  final  report  on  the  Kootenay 
ri'clamation  scheme,  we  form  a  limited  liability  company,  with  a  cajiital  of  at  least  tifty 
thousand  ( t.'idJlOO)  pounds  sterling,  for  the  purpose  of  carrying  through  th(^  reclamation  and 
colonisation  of  the  lands  now  considered.  That  the  head  otlice  of  this  com))any  be  in  London, 
England,  with  an  agent  in  Victoria,  M.  C,  and  represeutatives  in  at  least  six  of  the  most  iui- 
jiortant  Amei'ican  and  Hui'opean  cities. 

f).  Th.'it  the  reclamation  works  lie  commenced  within  six  months  after  the  formation  of 
the  said  Colonisation  Company,  and  that  they  be  connneiiccd  at  the  "  Uapids,  '  "Narrows," 
and   "Canal,"  or  at  any  mie  or  two  of  the  said  points. 

().  That  in  the  criurse  of  the  said  reclamation  works,  as  *^he  several  tracts  on  the  Upper, 
Middle,  or  Lower  Kootenay  River  and  Lake  become  reclaimed,  or  partially  reclaimed  and  fit 
for  settlement,  we  cause  surveys  to  be  made,  at  our  cost,  of  the  said  tracts,  and  that  the  said 
surveys  lie  carried  out  in  accordance  with  the  now  existing  land  laws  of  the  Province,  by 
surveyors  approved  of  by  tlu^  (^hief  (commissioner  of  Lands  and  Woi'ks,  and  that  the  plans  and 
held  notes  be  di'posilcil  with  the  Chief  Commissioner  of  Lands  and  Works. 

7.  That  if  within  eigiit  (S)  years  fl'oni  the  date  of  thi'se  pi'esents,  or  if  within  two  {'!)  years 
after  the  completion  of  the  reclamation  works  thei'e  sha'l  be  ivsidcnt  lunni  fili'  settlers  on  said 
Lands  A,  Crown  grants  for  all  or  any  part  or  parts  of  the  said  Land  A  shall  be  issued  to  us  at 
the  rate  of  one  dollar  jier  acre,  aiifl  in  (piantities  of  four  hundred  and  eighty  (ISO)  acres  for 
each  lionn  lnh'  resident  settler  on  last  mentioned  Lands  .\.  That  if  within  eight  (!-<)  years  from 
the  (late  of  these  presents,  or  if  within  two  (1*)  years  afti'r  the  eomiiletion  of  the  reclamation 
woi'ks,  thi're  sliall  be  resident  lioiiii  fili'  settlers  on  said  Lands  15,  (Jrown  grants  for  all  or  any 
part  or  parts  of  the  said  Lands  li  shall  be  issued  to  us  at  the  rate  of  oin'  dollar  per  acre,  and 
in  tiuantities  of  three  hundred  and  twenty  (.SliO)  aciH'S  for  each  honn  file  resident  settler  on 
last  mentioned  Lands  I'.  That  if  within  ten  (10)  years  of  the  date  of  these  presents,  or  if 
within  four  (4)  years  after  the  completion  of  the  reclamation  works  at  the  "Rapids,"  "Narrows," 
and  "  CJanal,"  there  shall  be  resident //«/((f_/(Vp  settlers  on  .said  Lands  C,  Crown  grants  for 
all  or  any  part  or  parts  of  the  said  Lands  ('  shall  be  issued  to  "Js  at  the  rate  of  one  dollar  p(!r 
acre,  and  in  (juantitii's  of  four  hundred  and  eighty  (4f^0)  icres  for  each  bona  fdc  vt'nuV'ni  m-itXcr 
on  last-mentioned   Lands  C. 

H.  That  under  the  term  "  r  ^sident /^^/(f ,/('/'' settler  "  be  understood  such  persons  who  are 
permanently  sctth-d  on  the  laud,  who  own  a  dwelling  house,  and  w^ho  pursue  either  agricultural, 
grazing,  lumbering,  mining,  or  mercantile  pursuits. 

!).  That  in  order  to  carry  out  the  colonisatioii  schemes  while  the  I'eelanmtion  of  th(>  said 
tracts  A,  B,  am.  C  is  being  carried  out,  we  be  entitled   to   make   provisional   sales   to  actual 
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rpsi(l''iit  settlers  at  sucli  nitcs  and  iiikIit  muIi  I'oinliiioiis  as  seem  (o  tis  most  licin'lirial  to  tlu< 
jiri>ji(>r  I'liri'yiiij,'  out  (pf  tin'  coluiiistitioii,  iiiiil  tliui  ("rowii  i;raiits  In-  issiicil  to  ns  ut  llic  rule  of 
one  dollar  piT  acri' fur  land  so  coiiM'Vid  ;  |iro\  idcd  that  at  tin-  tiiiic  a|i|>li('atioii  is  iiiadr  for 
Crown  ;:;nint.s  the  settler  for  whose  liendit  tlie  said  aii|)liiiition  lie  made  Im-  in  actual  residenco 
on  tiiR  land;  that  if  li<>  intends  to  farm  his  land  he  have  the  necessary  farming  implements  to 
cultivate  tile  ;,'i-ound,  or  if  it  lie  his  intention  of  ;irazinj(  stock,  that  he  he  actual  owner  of  at 
least  one  head  of  cattle,  or  three  shee|),  or  ti\e  pi^s,  or  one  horse,  for  every  ten  (Id)  acres  of 
laM<l  purchased  hy  him:  and  that  if  the  application  he  made  on  liehalf  of  a  settler  eni;aned  in 
other  jiursuits  than  fai'uiinj;  or  stock  raisin;,',  and  he  lie  desirous  of  owning;  the  land  upon  which 
he  i-esides,  he  shall  have  the  ri^^ht  to  purchiise  from  us  land  in  (piantities  not  exceedini;  thri'e 
lunulred  and  twenty  (.'{20)  acres,  and  we  he  entitled  to  receive  t-'rown  grants  at  the  rati' of  one 
dollar  per  acre  for  said  land. 

1(3.  That  as  we  desire  to  estaMish  on  the  lauds  now  under  considenition  a  stock  ranch  and 
Kawiuill.  we  shall  ha\('  the  rij^Iit  to  receive  ("rown  yr.'inls  at  the  rate  of  one  dollar  per  acre  for 
such  of  the  l;ind  as  we  deem  necessary,  the  area  to  III'  limited  however  to  two  thousand  live; 
hundred  (li,.'i<IO)  acres  of  Lands  .\,  and  live  thousan<l  (.'),0(l(i)  ai'i'es  of  Lands  It  and  (';  always 
provided  that  at  the  time  we  apjdy  for  Crown  grants  there  he  placed  on  the  land  one  ln'ad  of 
cattle,  or  three  slii'cp,  or  five  pig.s,  or  one  horse  for  every  ten  (10)  acres  of  land  for  whii'h,  under 
ahove  condition,  we  are  to  receive  Crown  grants  at  the  rate  of  one  <lollar  per  acre. 

11.  That  in  consideration  of  our  |ilacing  a  saw-mill,  with  a  capacity  of  at  least  ten  thoUHarid 
(10,0(JO)  feet  per  day,  on  said  land,  we  shall  hii,v<'  the  right  to  acipiire  two  thousand  {'J.OOO) 
acres,  and  to  leceive  Ciowii  grants  at  tlu'  rate  of  one  dollar  per  acre. 

1-'.  That  in  order  to  carry  <ait  the  icclamat ion  works  we  shall  have  a  right  of  way  oM-r 
and  full  ingress  and  egress  upon  any  Crown  lands,  anil  the  right  to  I'oiistruct  a  ditch  or  canal, 
or  such  other  work,  between  the  I'jiper  Kootenay  Uiver  and  the  l'])|)er  Coliindiia  Lake,  that 
will  enahle  us  to  turn  the  Upjier  Kootenay  l!i\er  into  the  C]ijier  Coluinhia  Lake;  that  we 
shall  have  similar  right  of  way  over  and  fid!  ingress  and  egress  over  Crown  lands  at  the  points 
known  as  the  "  l{a]iids  "  ai:d  "Narrows"  on  western  ai  ii  of  Kootenay  Lake  (outlet),  and 
that  we  have  free  pci'mission  from  the  (Jovernment  to  coniluct  the  said  works  at  the  said  three 
points. 

L'{.  That  no  land  tax  or  real  estate  tiix  he  charged  on  Lands  A,  !!,  and  C,  until  (-rown 
grants  are  issued  for  the  lands  acipiired. 

IL  That  the  (government  he  at  liherty  to  apiiro]>i'iate  out  of  Lands  A  such  area  as  may 
have  been  reserved  for  Indian  jiuiposes;  that  the  ( loveinment  he  at  liherty  to  a|>pro]>riate  out  of 
Lands  It  and  C  an  area  not  exceeding  twehe  hundred  and  eighty  (1,2H(})  acres  for  Indian 
reserves. 

1").  That  the  (Jovernment  he  at  liherty  to  resume  possession  of  not  exceeding  live  |ier 
cent,  of  land  conveyed  hy  any  Crown  grant  for  school  sites  and  for  purpo.ses  and  woi'ks  of 
puhlic  utility  and  convenience. 

I'o.  That  a  formal  agreenient,  endiracing  the  conditions  and  pi'ovisions  of  the  partially  free 
grant  now  under  consideration,  may  lie  drawn  uji  and  entered  into;  it  heing  understood  that  in 
such  agreement  the  date  "  of  those  picsents  "  lo  mean  the  dati^  when  the  final  agreement  in 
executed. 

17.  That  within  six  months  after  the  incorporation  of  the  limited  liahility  com])any  heforo 
dcscrilied,  we  deposit  with  the  (lo\ernment  a  sum  amounting  to  ten  (10)  cents  upon  the  one 
dollai'  per  acre  for  which,  under  the  jiresent  agreement,  we  shall,  upon  fulliliing  the  afore- 
mentioned several  conditions  and  provisions,  have  the  right  to  acipiire  the  Lands  A,  l>,  and  0 
considered  in  this  agreement. 

18.  That  in  consideration  of  the  considerahle  expenditures  already  incurred  hy  us,  and  the 
further  expenditures  provided  as  before  described,  the  (Jovei'nment,  in  accordance  with  tlic 
partially  free  grant  of  the  said  Lands  A,  B,  and  C,  place  immediately  a  resi-rve,  for  our  hiMielit, 
on  all  the  lands  considered  in  these  presents,  and  maintain  tlie  said  reserve  for  a  term  of  ten 
(10)  years,  and  that  in  accordance  with  the  rei|uiri'ments  of  section  M  of  the  "  ].,and  Amend- 
ment Act,  I  88  I,"'  a  report  of  a  Committee  of  the  Honourable  the  Kxecutive  (jouneil,  approved 
by  the  liieuteiiant-tiovornor,  wherein  the  aforesaid  conditions  and  provisions  of  this  partially 
free  grant  he  contirmed,  be  furnished  to  the  Kootenay  Lake  Syndicate,  or  their  representative, 
Mr.  VV.  A.  Haillie-(irohman,  to  enable  us  to  form  the  afore-described  company  for  the  recla- 
mation and  colonisation  of  the  lands  agreed  to  be  conveyed  to  us, 

I  have,  itc, 

(Signed)         Wm.  A.  H.aii.mk-Choiiman. 


